What arethe penaltiesfor incorrect lithium
battery shipping?

Transporting lithium batteries is subject to strict regulations due to safety risks. When you fail to comply
with these rules correctly, you can face significant fines. In the Netherlands and Europe, these fines can
amount to tens of thousands of euros, depending on the severity of the violation. Besides financial sanctions,
you also risk criminal prosecution, reputational damage, and liability in case of incidents. To prevent
problems, it’s essential to understand and comply with the applicable ADR, IATA, and IMO regulations.

What arethefinesfor incorrect lithium battery shipment?

For improper shipment of lithium batteries in the Netherlands, fines can range from €1,500 for minor
violations to up to €40,000 for serious or repeated infringements. Similar amounts apply in other European
countries, with the exact amount depending on factors such as the severity of the violation, the danger
created, and whether thereis recidivism.

The Human Environment and Transport Inspectorate (ILT) in the Netherlands and similar authorities in other
EU countries are responsible for imposing these fines. They typically use atiered system:

e Minor violations (such asincomplete documentation): €1,500 — €5,000
e Medium violations (such as incorrect packaging): €5,000 —€15,000
e Severeviolations (such as concealed shipment or serious risks): €15,000 —€40,000

For companies that regularly ship lithium batteries, it’s important to know that these fines are imposed per
violation. With systematic errors in your shipping process, the total costs can quickly add up. Additionally,
criminal proceedings may beinitiated for very serious violations, which can lead to even higher fines or even
imprisonment for responsible individuals.

Which regulations apply to shipping lithium batteries?

Different regulations apply to shipping lithium batteries, depending on the transport method. Lithium
batteries are classified as dangerous goods (Class 9) due to their potential fire hazard and must therefore be
transported according to specific regulations.

The main regulations are:

¢ ADR (European Agreement concerning the International Carriage of Dangerous Goods by Road):
Regulates road transport within Europe and sets requirements for packaging, marking, documentation,
and staff training.

e |ATA DGR (International Air Transport Association Dangerous Goods Regulations): Contains the
regulations for air freight, with particularly strict requirements due to the increased risks during flights.

¢ IMO IMDG Code (International Maritime Dangerous Goods Code): Determines the rules for sea
freight of dangerous substances, including lithium batteries.

The basic requirements that appear in all these regulations are:

1. Correct classification of the type of lithium battery (lithium-ion or lithium-metal)
2. Use of approved packaging that meets UN specifications

3. Correct marking and labeling of packages

4. Complete and accurate shipping papers



5. Limitation of energy capacity per battery and per shipment
6. Training and certification of personnel involved in the shipping process

It'simportant to know that the rules differ for loose batteries, batteries packed with equipment, and batteries
installed in equipment. There are also exceptions for smaller batteries with lower capacity, but even then
specific packaging requirements apply.

How areviolationsin lithium battery transport identified?

Violationsin the transport of lithium batteries are identified in various ways by supervisory authorities. In the
Netherlands, the Human Environment and Transport Inspectorate (ILT) conducts regular inspections, while
similar authorities are active in other countries.

The most common control methods are;

e Random checks at transport hubs such as ports, airports, and border crossings
e Targeted inspections at companies known to regularly ship lithium batteries

¢ Investigation after incidents such asfire or damage during transport

e Administrative checks where shipping papers and documentation are reviewed

The most common violations identified are:

Missing or incorrect hazard marking on packaging

Insufficient protective packaging against short circuits or damage
Incomplete or incorrect shipping papers

Shipping damaged or defective batteries that are not approved for transport
Exceeding permitted quantities per package

Lack of training or certification of personnel
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During inspections, inspectors pay particular attention to packaging, marking, and documentation. They can
open packages for inspection and have the authority to detain shipments if they do not meet requirements. In
case of serious violations, they can take immediate enforcement measures, including imposing fines or even
halting transport activities.

What ar e the consequences besides financial fines?

Besides financial fines, incorrect shipment of lithium batteries can result in various other consequences that
can have a major impact on your business operations:

Criminal prosecution

In case of serious or intentional violations, the Public Prosecution Service may decide to initiate criminal
proceedings. This can lead to:

¢ Personal liability for directors or responsible managers
e Criminal fines that are much higher than administrative sanctions
¢ |n extreme cases: imprisonment for responsible persons

Reputational damage

Incidents with dangerous goods often receive media attention, especially if they lead to accidents. This can
result in:

e Loss of trust from customers and partners



o Negative publicity that is difficult to repair
¢ Reduced market position and revenue decline

Transport bans and operational restrictions
Transport companies and authorities can impose additional measures:

e Temporary or permanent refusal to accept your shipments

o Placement on special control lists, leading to more intensive checks
¢ Increased shipping costs due to additional safety requirements

e Delaysin the supply chain due to extrainspections

Liability in case of incidents
If incorrectly packaged or declared lithium batteries cause damage or injury:

e You arefully liable for all damage and consequential damage

e Your insurance may refuse to pay out due to non-compliance with regulations

e Damage claims can run into millions of euros, especially in case of personal injury
e Thiscan lead to lengthy and costly legal proceedings

These non-financial consequences often have a much greater impact than the initial fines. They can
jeopardize the continuity of your business and have negative effects for years. It istherefore crucial to take
the regulations regarding lithium battery transport seriously and ensure that your organization is fully
compliant.

For defense organizations that regularly need to transport sensitive equipment with lithium batteries, such as
drones and communication systems, it’s especialy important to know the regulations well. This sector often
works with specialized equipment that falls under specific military standards. Want to know more about safe
packaging solutions for defense applications? Read more about our expertise in the defense sector and how
we can help you safely and compliantly transport sensitive equipment.

Frequently Asked Questions

What should | doif | accidentally shipped alithium battery incorrectly?

Immediately inform the carrier and relevant authorities such asthe ILT. Be transparent about the situation
and provide al necessary information about the battery and packaging. Document all communication and
take measures to track the shipment and recall it if necessary. Use this incident to improve your internal
processes and provide additional training for staff to prevent recurrence.

How can | effectively train my staff for the safe shipment of lithium batteries?

Provide a combination of formal certification training (ADR/IATA) and practical workshops. Have
employees practice correctly identifying, classifying, and packaging different types of lithium batteries.
Create clear work instructions with visual aids and checklists. Organize regular refresher courses and share
updates on regulatory changes. Consider appointing internal 'experts who can serve as a resource for
colleagues.


https://faes.gaatbijnaonline.nl/en/sectors/defense/

What insurance is needed when transporting lithium batteries?

In addition to regular transport insurance, specific insurance for dangerous goods is essential. Check if your
current policy explicitly covers lithium battery transport and does not exclude it. Consider additional liability
insurance that covers damage from incidents with dangerous goods. Fully inform your insurer about the
types, quantities, and transport methods of the batteries to prevent underinsurance.

How do | preparefor an ILT inspection for lithium battery transports?

Maintain an up-to-date register of all lithium battery shipments with copies of shipping papers and packaging
certificates. Document staff training and ensure certificates are up-to-date. Conduct regular internal audits of

your shipping processes and correct any deficiencies. Prepare a clear overview of your safety procedures and
incident protocol. Ensure that one responsible person can answer all questions during an inspection.



